


Trust questions . . . continued 

professional supervision of the portfolio, consistent 
with the grantor’s vision.

•	 Protection in the event of incapacity. Trust 
management continues, even if the grantor becomes 
unavailable for any reason, such as medical 
problems.

•	 Potential probate avoidance. Estate settlement 
is necessarily a public process, and it can be a 
lengthy one. Living trusts help streamline the 
estate settlement process and may avoid probate 
completely, creating a zone of financial privacy. 
Such living trusts continue to function, providing 
financial resources to beneficiaries, while the estate 
settlement process continues.

•	 Financial privacy. The terms of a will become 
public during the probate process, while the terms of 
a trust normally are not publicized.

4. How old should you be to set up a trust?
There is no “best age” for setting up a trust. As a practical 
matter, a great many people first give serious consider-
ation to establishing a trust as they approach retirement, 
or when they do their estate planning. 

5. When I set up a living trust, do I lose control of 
my assets? 
No, not unless you make your trust irrevocable. When 
your living trust is revocable, you’re in the driver’s seat. 
You can change successor beneficiaries, add more assets, 
withdraw assets, and make any other adjustments that 
you wish to make from time to time.

6. Can I be my own trustee?
Yes, you can be the trustee of your trust, or you can have 
a trusted family member be the trustee. But that’s not a 
course we would recommend. Some very important rea-
sons to let us be trustee of your trust are:
•	 To gain access to professional management of your 

assets.
•	 To have someone available to stand in your financial 

shoes should illness or incapacity strike.

•	 To provide financial support for your loved ones 
during your lifetime and beyond.

•	 To put all the chores of trust administration into 
experienced hands.

7. How much income does a trust generate? 
Using a trust doesn’t necessarily change the amount 
of income that an investment portfolio generates. In a 
traditional trust, “income” means collected interest and 
dividend payments. With that approach, as interest rates 
and dividend yields rise and fall, income changes with 
them. Changes in asset values—growth in stock prices, 
for example—accrue to the remainder beneficiaries.

Some trusts today take alternative approaches, defin-
ing income as a percentage of trust assets, or as a fixed 
dollar amount every year, or as a dollar amount adjusted 
for inflation—there are many alternatives to consider. 
However, if a fixed percentage is used to determine 
distributions, and the income falls short, the trustee will 
have to invade the principal to make up the difference.

8. Does a living trust eliminate the need for a will? 
As a practical matter, no. One still needs a will to dispose 
of assets not placed in the trust, and to tie up loose ends. 
Keep in mind that a modest probate estate can have 
advantages. Once probate proceedings have given any 
alleged creditors their day in court, later claims against 
the estate are generally barred.

9. Is trust service expensive?
Not when you select us as your trustee. People are often 
surprised to discover their annual fees compare favor-
ably with the annual fees of other investment managers, 
notably hedge funds. As a trust customer put it recently, 
“Do you know, I really feel like I’m flying first class for 
the price of coach.”

10. How can I learn more about trusts?
Make an appointment to meet with one of our trust pro-
fessionals at your earliest convenience. We will be pleased 
to tell you more. 
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 Continuous financial management in the event of incapacity

 Professional investment management

 Provide financial support for a special needs person

 Financial privacy

 Probate avoidance

 Lifetime financial protection for a surviving spouse

 Asset management for inheritances

 Creditor protection for heirs

 Inheritance for children from an earlier marriage

 Lifetime protection for a disabled child

 Future legacy for charity

 Current income for charity,  
	 keeping assets in the family at lower cost

 Protection from current and future estate taxes

Checklist  of  possible trust purposes

No single trust can do everything, but for almost any imaginable need, there is a matched trust solution. 
How many of these objectives do you have?








